Fed March Rate Decision

Fed holds rates at 4.25%-4.50%,
but lowers growth outlook amid

economic uncertainty
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g Fed Rate Decision Summary

Fed holds rates steady as expected, cites higher economic uncertainty
while reducing economic growth

The Fed held rates steady at the 4.25%-4.5% range after its latest regular meeting and also
published its updated economic projections. After its December meeting, the Fed had a
very optimistic outlook for the US economy with GDP growth staying above trend, inflation
slowly moderating and the unemployment rate staying at lower levels. However, after the
first 2 months of the Trump administration and the uncertainty around tariff policies, the
Fed seems to be more concerned about the economic outlook as it now expects slower
GDP growth and higher inflation and somewhat higher unemployment. Within the press
release, the Fed stated that “uncertainty around the economic outlook has increased’,
largely due to uncertainty around the Trump tariff policies.

During the press conference, Chairman Powell mentioned numerous times that there
seems to be an impact on inflation from tariff policies but that it is difficult to specify. Fed
officials are also largely assuming tariffs will cause a transitory impact on inflation as the
inflation outlook increased to 2.7% in 2025 from 2.5% previously but then moderates to
2% by 2027, the same as previous assumptions. The impact on growth remains uncertain
as well. Powell admitted that many surveys of consumer and business confidence have
deteriorated in the past few months, but hard (actual) economic data does not reflect this.
Hard economic data may or may not follow the deterioration in survey data so the Fed is in
a wait and see mode for the coming months.

Nevertheless, the Fed is assuming GDP growth will be slower in the coming years (but not
falling into recession) than previous assumptions, due to the economic uncertainty.

A key point in the updated economic projections is that the Fed still assumes 2 rate cuts
of 025% this year, although in its “Dot Plot”, there was a shift towards fewer rate cuts. If
economic growth holds up and the unemployment rate does not deteriorate, then the Fed
would need inflation to moderate further in order to reach the 0.50% in rate cuts. However,
if tariff uncertainty leads to a drop in consumer and business spending, slower GDP growth,
and a rise in the unemployment rate, then we believe the Fed would move quickly to cut
rates, even if inflation was still somewhat high.

Key points on the Fed’s economic projections:
GDP growth was lowered to 1.7% for 2025 from December’s projection of 2.1%. Projections

also fell for 2026 and 2027, down to 1.8% for both from 2.0% and 1.9%, respectively.

The unemployment rate increased slightly for 2025, up to 4.4% from 4.3%. The Fed
maintained their expectations for 2026 and 2027 at 4.3% and for the longer run at 4.2%.

Inflation expectations were also revised higher. PCE is expected to hold higher at 2.7%,
up from 2.5% for 2025. Core PCE also increased to 2.8% from 2.5%. For 2026, PCE
projections increased to 2.2% up from 2.0% while 2027 and the longer run held at 2.0%.
Core PCE projections were unchanged for 2026 and 2027 at 2.2% and 2.0% respectively.

Source: Bradesco — March 2025
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Dot Plot shows Fed expects 50 bps in cuts in 2025
though highlights economic uncertainty

Fed “Dot Plot” March vs December

- Fed held rates steady as expected and kept the pace of rate cuts unchanged for 2025.

But there wasashiftin those assumingeither O or Trate cut this year from 4 respondents
to 7 respondents and those assuming more than 2 rate cuts from 4 respondents down
to 2.

+  The pace of rate cuts remain unchanged, expected to reach 3.25%-3.5% in 2026, 3.0%-
3.25% in 2027 and a longer-run rate of 3%.
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December “Dot Plot”, just March “Dot Plot” largely
0.50% in cuts in 2025 unchanged from December

2024 2025 2026 2027 Longer run 2025 2026 2027 Longer run
5.500% 5.500%
5.375% 5.375%
5.250% 5.250%
5.125% 5.125%
5.000% 5.000%
4.875% 4.875%
4.750% 4.750%
4.625% i d 4.625%
4.500% 4.500%
43700 *Rveataas A & 4.375% i
4.250% 4.250%
4.125% bl 4.125% ek ek
4.000% 4.000%
3.875% Caverrmmn > ) . pr
3.750% % 3.750%
3.625% . p—— - o 3.625% wx e -

3.500% - 3.500%

3.375% * it v 3.375% ‘@ o

3.250% 3.250%

3.125% . e s x 3125% @ .
3.000% i 3000% >

2.875% * bl 2.875% b e ok

%
3
H

2.750% * * * 2.750%
2.625% * * 2.625% " il
2.500% = 2.500% =
2.375% * * * 2.375%
2.250% 2.250%

2.125% 2.125%
2.000% 2.000%

Source: US Federal Reserve/Bradesco — 19 March 2025
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g Economic Projections

Fed’'s Economic Outlook March vs December

+  The Fed's outlook reflected uncertainty around the growth of the economy.

GDP growth was lowered to 1.7% for 2025 from December’s projection of 2.1%.
Projections also fell for 2026 and 2027, down to 1.8% for both from 2.0% and 1.9%
respectively.

+ The unemployment rate increased slightly for 2025, up to 4.4% from 4.3%. The Fed
maintained their expectations for 2026 and 2027 at 4.3% and for the longer run at
4.2%.

Inflation expectations were also revised higher. PCE is expected to hold higher at
2.7%, up from 2.5% for 2025. Core PCE also increased to 2.8% from 2.5%. For 2026,
PCE projections increased to 2.2% up from 2.0% while 2027 and the longer run held
at 2.0%. Core PCE projections were unchanged for 2026 and 2027 at 2.2% and 2.0%
respectively.

Fed’s Economic Outlook: US economy remains strong, but inflation outlook is for

higher for longer.
Median Central Tendency Range
2025 2026 2027 Longer run 2025 2026 2027 Longer run | 2025 2026 2027 Longer run
Change in real GDP 1.7 1.8 1.8 1.8 1.5-1.9 16-1.9 1.6-20 1.7-2.0 1.0-24 0.6-25 0.6-25 1.5-2.5
Dec Projection 2.1 2.0 1.9 1.8 1.8-22 1.9-21 1.8-20 1.7-2.0 1.6-25 1.4-25 1525 1.7-25
Unemployment Rate 4.4 4.3 43 42 4344 4245 4144 3943 41-46 4147 3947 3.5-45
Dec Projection 43 4.3 43 42 4.2-45 4144 4044 3943 42-45 3946 3845 3.5-45
PCE Inflation 2.7 2.2 20 20 26-29 2123 20-21 2.0 2534 2031 1928 2.0
Dec Projection 2.5 21 2.0 2.0 2.3-26 20-22 2.0 2.0 21-29 2026 20-24 2.0
Core PCE inflation 2.8 2.2 2.0 2.7-3.0 21-24 20-21 2535 2132 20-29
Dec Projection 2.5 2.2 2.0 2.5-27 2.0-2.3 2.0 21-3.2 2027 2.0-26
Projected appropriate
Policy Path:
Federal funds rate 3.9 3.4 3.1 3.0 3944 3139 2936 2.6-3.6 3.6-4.4 2941 26-39 2.5-3.9
Dec Projection 3.9 3.4 3.1 3.0 3641 31-36 2936 2.8-3.6 3144 2439 2439 2.4-3.9

Source: US Federal Reserve/Bradesco — 19 March 2025
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Disclosures

Nothing in this presentation shall be regarded as an offer, solicitation, recommendation, or advice (wheth-
er financial, accounting, legal, tax or other) given by Bradesco Investments and/or its officers, employees
nor affiliates, irrespective of whether such communication was given at your request. Any solicitation or
offer to buy, sell, or hold any security must be made and discussed with your relationship officer at Brad-
esco Investments for it to be considered a solicitation for a transaction. In this regard, Bradesco Invest-
ments will make all efforts to only recommend and/or solicit investments in your best interest. Please be
aware that the securities, investment views or strategies described herein may not be in the best interest
of all investors and are subject to investment risks. Investors may get back less than they invested, and
past performance is not a reliable indicator of future results. Asset allocation does not guarantee a profit
or protect against loss. Nothing in the presentation should be relied upon in isolation for the purpose of
making an investment decision. You are urged to consider carefully whether the services, products, asset
classes (e.g. equities, fixed income, alternative investments, commodities, etc.) or strategies discussed
are suitable to your needs. You must also consider the objectives, risks, charges, any potential conflict of
interest, costs and expenses associated with an investment service, product, or strategy prior to making
an investment decision.

The information contained in this is presentation is created using information from third parties that
are believed to be reliable; however, Bradesco Investments does not represent or warrant its accuracy,
reliability, or completeness, or accept any liability for any loss or damage (whether direct or indirect)
arising out of the use of all or any part of the materials within this presentation. No representation or
warranty should be made with regard to any computations, graphs, tables, diagrams or commentary,
which are provided for illustration/ reference purposes only. The views, opinions, estimates and strate-
gies expressed constitute our judgment based on current market conditions and are subject to change
without notice.

Investments and brokerage services are provided by Bradesco Investments, US SEC Registered broker/
dealer, member of FINRA and SIPC and not by Bradesco Bank®. Securities products purchased or sold in
a transaction are: (i) not insured by the Federal Deposit Insurance Corporation (“FDIC"), (ii) not depos-
its or other obligation of Bradesco Bank® and are not guaranteed by Bradesco Bank®; and (iii) subject
to investment risk, including possible loss of the principal invested. Bradesco Investments, Bradesco
Bank, Bradesco Global Advisors and Banco Bradesco, SA are affiliated entities under common control.
For more information on Bradesco Investments and its business, including possible conflict of inter-
ests, please visit:https://brokercheck.finra.org/firm/summary/19453. Investment Advisory services are
provided by Bradesco Global Advisors, a Registered Investment Advisor with the United States Securities
and Exchange Commission. For more information on Bradesco Global Advisors, its services and potential
conflicts of interest please visit the SEC public disclosure website at https://adviserinfo.sec.gov/firm/
summary/134416.
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