Market Talk

Shareholders Approve Elon Musk’s
S1 Trillion Pay Package
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Tesla shareholders approved a $1 trillion pay package for CEO Elon Musk after over 75% of
shareholders voted in favor of the package. Several large shareholders, such as Norway’'s
Norges Bank Investment Management, had voiced opposition to the pay package citing that it
would give too much control to one individual, but in the end the measure passed with
overwhelming support. Musk had said that he would step down as Tesla’s CEO if the package
was not approved. He currently owns about 12% of Tesla and each set of completed milestones
would grant him about 1% of the adjusted share count, meaning if he’s able to meet all the
required milestones within 10 years, the pay package would increase his stake by 12%

(423,743,904 shares) to at least 24%.

The payouts are contingent on Musk meeting different milestones, including increasing Tesla’s
market value from its current value up to USS8.5 trillion in increments and operational
milestones which include delivery of 20 million vehicles to customers, sale of 10 million
subscriptions for its “Full-Self Driving” (FSD) software, 1 million Optimus robot deliveries, as well
as 1 million robotaxis in commercial operation. Additionally, Musk must increase Tesla’s Ebitda
from $10 billion a year to $400 billion, meeting milestones that increased by increasingly larger
increments.

High Hurdles Ahead for Musk’s Compensation

Musk must meet the market value milestones along with an operational milestone. The first
milestone is to increase market value to $2 trillion, from the current $1.5 trillion, along with
achieving 20 million vehicle deliveries. While the $2 trillion market value achievement isn’t far
given current levels, Tesla has sold about 8.5 million vehicles so far, averaging 1.8 million over
the past couple of years. Scaling up to 20 million vehicle deliveries will be an especially difficult
task. Sales have been trending lower abroad and the expiration of EV credits at the end of
September has reduced consumer incentives in the US, something Tesla has attempted to
solve by introducing cheaper versions of its Model 3 and Model Y vehicles while other

automakers have significantly reduced their EV ambitions.

Source: Information provided herein may include content obtained from various publicly accessible online
sources such as companies' filings, Bloomberg, S&P Research, Wall Street journal and other sources.
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The second milestone of $2.5 trillion and 10 million FSD subscriptions will be equally daunting.
Tesla recently revealed that only about 10% of its fleet has a subscription to the software.
Meanwhile, Optimus robots haven't reached production yet and robotaxis remain in limited

testing.

The pay package, though theoretically achievable over the long run, was largely symbolic and
served as a vote of confidence in the CEO. If Musk is able to reach the $8.5 trillion in market
value along with all the other milestones, his stake in the automaker would be worth $2.4
trillion. The approval was announced during the company’s annual shareholder meeting, where
Musk discussed Tesla’s future. He expects Optimus, Tesla’s long-delayed semi truck, and the
steering wheel-less Cybercab to start production next year, but Tesla has been infamous for

making promises they haven’t been able to keep.

Market Value Milestones Operational Milestones

$2 trillion 20 million vehicles delivered

$2.5 trillion 10 million active FSD subscriptions
$3 trillion 1 million robots delivered

$3.5 trillion 1 million robotaxis in commercial operation
$4 trillion $50 billion adjusted Ebitda

$4.5 trillion $80 billion adj. Ebitda

$5 trillion $130 billion adj. Ebitda

$5.5 trillion $210 billion adj. Ebitda

$6 trillion $300 billion adj. Ebitda

$6.5 trillion $400 billion adj. Ebitda

$7.5 trillion

$8.5 trillion

Source: Tesla PRE 14A (proxy statement) (pages 60-69) (filed Sep 09, 2025)

Strategy Team
Eiji Aono Gabriel Osio
Chief Investment Officer Strategy Associate

Source: Information provided herein may include content obtained from various publicly accessible online
sources such as companies' filings, Bloomberg, S&P Research, Wall Street journal and other sources.
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Disclosures

Please be aware the securities included herein may not be in the best interest of all investors and are
subject to investment risks. The appropriateness of a particular investment or strategy will depend on
an investor's individual circumstances and objectives. It is important to carefully consider risks and how
they align with your investment objectives and risk tolerance before investing. Investors may get back

less than they invested, and past performance is not a reliable indicator of future results. Asset

allocation does not guarantee a profit or protect against loss. Nothing in the presentation should be
relied upon in isolation for the purpose of making an investment decision. You are urged to consider
carefully whether the services, products, asset classes (e.g. equities, fixed income, alternative
investments, commaodities, etc.) or strategies discussed are suitable to your needs. You must also
consider the objectives, risks, charges, and expenses associated with an investment service, product or

strategy prior to making an investment decision.

This material is not considered research as per FINRA Rule 2711 nor is the product of any research
department. The information contained in this presentation is created using information from third
parties that are believed to be reliable; however, Bradesco Investments Inc. does not represent or
warrant its accuracy, reliability or completeness, or accept any liability for any loss or damage (whether
direct or indirect) arising out of the use of all or any part of the materials within this presentation. No
representation or warranty should be made with regard to any computations, graphs, tables, diagrams
or commentary, which are provided for illustration/reference purposes only. If applicable, price and
yields provided are estimated and subject to change, please confirm with your Financial Consultant

information accuracy. Price is indicative and includes a fee markup that could range up to 2.5%.

Broker-dealer services are provided by Bradesco Investments Inc. and not by Bradesco Bank.
Securities products purchased or sold in a transaction are: (i) not insured by the Federal Deposit
Insurance Corporation (“FDIC"), (ii) not deposits or other obligation of Bradesco Bank and are

not guaranteed by Bradesco Bank; and, (iii) subject to investment risk, including possible loss of

the principal invested.
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